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Mission Statement 
 

It is the mission of the Worker’s Compensation Fund to provide for all administrative, reinsurance 

and benefit expenses associated with employees’ worker’s compensation claims. 

 

Primary Functions →  The primary function is to account for all workers’ compensation 

expenditures.  The City operates a self-insured worker’s compensation program with financing 

provided by premiums charged to departments based on job type and likelihood of injury. 

 

Budget Summary 
 

 
 

Budget Analysis 
 

• Incurred claims currently stand at $ 2,525,540, as of June 30, 2012. 

• Rates were increased 5% for 2013 due to increased expenses. 

• With a fund deficit of $3.0 million at the end of 2010, a $1.6 million surcharge was assessed to 

all participating funds in 2010.  An additional surcharge was assessed at the end of 2011, 

$656,000, to bring the fund to a positive fund balance at the start of 2012. 

• The property tax rate for worker’s compensation is unlimited by statute.  The 2011 rate is 9.3 

cents, slightly more than the prior year’s 8.6 cents. 
 

Five Year Financial Forecast 

 

The 2014-2018 five-year forecast assumes that worker’s compensation costs will increase five 

percent annually and that the revenue mix of property and transfer reimbursements will remain 

constant.  Premiums will be increased 5% annually.  
 

   WORKER'S COMPENSATION FUND BUDGET SUMMARY

2010 2011 2012 2013 INCREASE

APPROPRIATION ACTUAL ACTUAL BUDGET BUDGET (DECREASE)

  CONTRACTUAL $2,446,837 $1,483,367 $2,407,695 $2,586,971 $179,276

  OTHER EXPENSE 79,900 82,800 83,500 92,400 8,900

   TOTAL $2,526,737 $1,566,167 $2,491,195 $2,679,371 $188,176

  FUNDING SOURCE 2010 2011 2012 2013 INCREASE

ACTUAL ACTUAL  BUDGET BUDGET (DECREASE)

PROPERTY TAXES

  WORKER'S COMP $3,213,999 $2,525,473 $2,216,812 $2,408,353 $191,541

INTERFUND TRANSFERS 435,604 294,712 274,383 274,383 0

REIMBURSEMENTS 4,405 53,278 0 0 0

INTEREST INCOME (1,730) 62,262 15,000 15,000 0

   TOTAL $3,652,278 $2,935,725 $2,506,195 $2,697,736 $191,541
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WORKER'S COMPENSATION FUND 2014-2018 FINANCIAL FORECAST (IN $000'S)

2014 2015 2016 2017 2018

 Revenues $2,762 $2,899 $3,043 $3,194 $0

 Expenses 2,747 2,884 3,028 3,179 0

 Excess (Deficit) 15 15 15 15 0

 Beginning Balance 30 45 60 75 90

 Acctg Int Adjust 0 0 0 0 0

 Ending Balance $45 $60 $75 $90 $90

 Property Tax Rates 13.9 14.6 15.4 16.1 16.9

          (in cents)

Expense Rate Change 5% 5% 5% 5% 5%



2011 2012 7 MONTH 2013 CHANGE

ACTUAL BUDGET ACTUAL BUDGET 13-12

72221 Admin Service Fee 47,822 50,000 24,151 50,000 -                   
72225 WC Temporary Benefit 519,676 500,000 107,772       500,000 -                   
72226 WC Indemnity Benefit 103,556 1,407,445 35,588         1,581,721 174,276
72227 WC Medical/Legal 707,204 350,000 362,869       350,000 -                   
72241 Insurance 104,863 100,000 104,863 105,000 5,000           
72282 Audit 246 250 -                   250 -                   
TOTAL CONTRACTUAL 1,483,367 2,407,695 635,243 2,586,971 179,276

77725 Purchase of Services 82,800 83,500 41,750 92,400 8,900
TOTAL OTHER 82,800 83,500 41,750 92,400 8,900

TOTAL WORKER'S

COMPENSATION FUND 1,566,167 2,491,195 676,993 2,679,371 188,176
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